and a growing list of other clients. The economy has hi T RS G e e v b
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3: Can the debtor enterinto a contract
without cowrt approval? :
A:Typically in Chapter 11 the debtm is
only allowed to pay certain :

kinds of expenses. The court
~approves a monthly budget,:
like rent and insurance, as
line items. You don’t want to
deliver services if the court
‘paperwork doesn’t allocate
for that particular service.

Q:Whatare some red flags? Trupp

AsIf there's any haziness
there, you want to have approval before
you render any services. It's a shame, but
it's very hard for a creditor to.do business
withadebtorin Chapter 11: Creditors will
want cash on delivery or payment in ad-
vance to make sure they get paid.

‘Q: Is it important to be aware of the dif-
ference betweencorporation or a partner-
ship as opposed to a sole proprietorship?
- As The biggest distinction I see is a cor-

-porationyhas shareholders, a pecking order.
Ifyouhave a corporation, you have equity
instockholders. With a'sole proprietorship
you don't have the resources of the others.

~ Compiled by Jo-Lynn Brown
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